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Abstract

This study employs a literature review and theoretical foundations to
examine the question of how the capital market can influence Iran’s
domestic security. It appears that individuals’ political outlooks are shaped
by their economic interests and positions. Shareholders in the stock market,
for instance, are likely to exhibit greater political conformity and
responsible security behavior due to their vested interest in political
stability. The findings indicate that, beyond the positive impact of
shareholding on individual attitudes, the development of the capital market
can enhance security through mechanisms such as reducing inflation,
increasing welfare, mitigating corruption, and lowering unemployment.
Conversely, inefficiencies or extreme volatility in the capital market may
compromise domestic security by exacerbating inequality, undermining
public trust in governance, and increasing the likelihood of financial crises.
Ultimately, the policy recommendation emphasizes that optimizing the
domestic security performance of the stock market necessitates
simultaneous improvements in market efficiency and scale through
measures such as lowering transaction fees and streamlining licensing
processes.
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